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Mergers & Acquisitions and Corporate Restructuring
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SOME DEFINITIONS:

In a staggered board, there are usually three classes of directors,
that are elected every three years. 

In a unitary board, all directors are elected every year. 
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RUNUP = the increase in the 
target price prior to the 
announcement of th e merger;

MARKUP = the increase in the 
target price after the 
announcement of the merger.
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On NSMIA Act (except from Ewens & Farre-Mensa, 2017) 

What explains the growth in the supply of private capital to late-stage startups? r 

As is often the case with such macroeconomic changes, a variety of factors are likely at play. K.ahle and 

Stulz (2016) note that the Internet has reduced search costs for firms searching for investors (and vice 

versa), thus reducing one of the fundamental advantages of centralized stock exchanges. A number of 

regulatory changes affecting private firms and their investors have also facilitated the process of raising 

capital privately (e.g., de Fontenay (2017)). 

One notable change was the National Securities Markets Improvement Act (NSMIA) of 1996. The NS MIA 

made it easier for private firms to sell securities to "qualified purchasers" (e.g., institutions or accredited investors) in 

different states f?y exempting those sales from state- eve regulations known as blue-sley laws (public ftnns have long been 

exempt from these state laws). The NSMIA also made it easier for unregistered funds such as VC and PE funds to raise 

capital: In addition to exempting them from blue-sky laws, it introduced new exclusions from registration 

that effectively increased the maximum number of investors in a fund.1 This exclusion was particularly 

important for funds investing in late-stage startups, which tend to be larger and have more investors to 

meet mature startups' higher capital needs. 
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Class Example of a Recently Announced Merger: The Acquisition of WPX Energy by Devon Energy 
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WPX and DEVON ENERGY merger
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A recent merger example - a brief introduction to M&A

1. Inspire Brands acquisition of Sonic Corp

L
pe MA on the Bloomberg terminal, then click on "Summary" 
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2. Timeline
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(we will further discuss the definition of merger arbitrage in class) 
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Investment Banking Commands - Bloomberg Terminal 
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